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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Ronald McDonald House Charities of Eastern Wisconsin, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Ronald McDonald House Charities of
Eastern Wisconsin, Inc. (a nonprofit organization), which comprise the statements of financial position
as of December 31, 2025 and 2024, and the related statements of activities, functional expenses, and
cash flows for the years then ended and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Ronald McDonald House Charities of Eastern Wisconsin, Inc. as of December 31,
2025 and 2024, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Ronald McDonald House Charities of Eastern Wisconsin, Inc. and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Ronald McDonald House
Charities of Eastern Wisconsin, Inc.’s ability to continue as a going concern within one year after the
date that the financial statements are available to be issued.

ACCOUNTING TECHNOLOGY ADVISORY -1-



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Ronald McDonald House Charities of Eastern Wisconsin,
Inc.’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Ronald McDonald House Charities of Eastern Wisconsin,
Inc.’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Sdbick P4 LLC

Brookfield, Wisconsin
April 27, 2026
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.

STATEMENTS OF FINANCIAL POSITION

As of December 31, 2025 and 2024

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Investments

Pledges and contributions receivable, current
Prepaid expenses and other assets

Total current assets

PROPERTY AND EQUIPMENT
Building and improvements
Land and land improvements

Furnishings and equipment
Vehicles

Total property and equipment
Less: Accumulated depreciation
Net property and equipment

OTHER ASSETS
Pledges receivable, long term, net
Investments - board designated and donor
restricted endowment funds
Reserve for self-funded unemployment

Total other assets

TOTAL ASSETS

2025 2024
$ 2,802,685 § 4,617,469
20,697,355 14,537,260
173,185 125,649
94,283 42,017
23,767,508 19,322,395
29,088,323 29,131,251
984,655 984,655
3,738,410 3,806,294
71,850 71,850
33,883,238 33,994,050
7,423,423 6,997,810
26,459,815 26,996,240
12,350 426,347
2,500,000 2,500,000
25,270 21,662
2,537,620 2,948,009
$ 52,764,943 $§ 49,266,644

(This statement is continued on the following page.)
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.

STATEMENTS OF FINANCIAL POSITION (Continued)

As of December 31, 2025 and 2024

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable and accrued expenses
Refundable grant advance

Total current liabilities
Total liabilities

NET ASSETS
Without donor restrictions
Undesignated
Designated

Total without donor restrictions
With donor restrictions

Total net assets
TOTAL LIABILITIES AND NET ASSETS

2025 2024
255,040 $ 263,493
207,125 226,500
462,165 489,993
462,165 489,993

23,209,732 18,668,802
27,940,776 28,528,650
51,150,508 47,197,452

1,152,270 1,579,199

52,302,778 48,776,651
52,764,943 § 49,266,644

See accompanying notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2025

Without Donor With Donor

Restrictions Restrictions Total
REVENUE AND SUPPORT
Public support
Fundraising events $ 2,613,801 $ - 2,613,801
Less: Costs of direct benefits to donors (528,876) - (528,876)
Net fundraising events 2,084,925 - 2,084,925
Contributions 2,713,009 469,589 3,182,598
In-kind contributions 649,496 - 649,496
Lodging donations and other 110,868 - 110,868
(Loss) on disposal of property
and equipment (5,490) - (5,490)
Net assets released from restrictions 987,171 (987,171) -
Total revenue and support 6,539,979 (517,582) 6,022,397
EXPENSES
Program services
House operations 3,955,819 - 3,955,819
Family room 125,139 - 125,139
Total program services 4,080,958 - 4,080,958
Support services
Management and general 391,344 - 391,344
Fundraising 509,689 - 509,689
Total support services 901,033 - 901,033
Total expenses 4,981,991 - 4,981,991
Change in net assets from operations 1,557,988 (517,582) 1,040,406
INVESTMENT RETURN, NET 2,395,068 90,653 2,485,721
CHANGE IN NET ASSETS 3,953,056 (426,929) 3,526,127
NET ASSETS, BEGINNING OF YEAR 47,197,452 1,579,199 48,776,651
NET ASSETS, END OF YEAR $ 51,150,508 $ 1,152,270 $ 52,302,778

See accompanying notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.

STATEMENT OF ACTIVITIES

For the Year Ended December 31, 2024

REVENUE AND SUPPORT
Public support
Fundraising events
Less: Costs of direct benefits to donors

Net fundraising events

Contributions
In-kind contributions
Lodging donations and other
(Loss) on disposal of property
and equipment
Net assets released from restrictions

Total support and revenue

EXPENSES
Program services
House operations
Family room

Total program services

Support services
Management and general
Fundraising

Total support services

Total expenses

Change in net assets from operations
INVESTMENT INCOME, NET
CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

Without Donor With Donor

Restrictions Restrictions Total
$ 2,583,221 $ - 2,583,221
(456,763) - (456,763)
2,126,458 - 2,126,458
2,698,306 578,054 3,276,360
785,577 - 785,577
108,216 - 108,216
(65,141) - (65,141)
998,152 (998,152) -
6,651,568 (420,098) 6,231,470
3,574,242 - 3,574,242
111,578 - 111,578
3,685,820 - 3,685,820
372,621 - 372,621
517,977 - 517,977
890,598 - 890,598
4,576,418 - 4,576,418
2,075,150 (420,098) 1,655,052
1,550,935 74,889 1,625,824
3,626,085 (345,209) 3,280,876
43,571,367 1,924,408 45,495,775

§ 47,197,452 §

1,579,199 § 48,776,651

See accompanying notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2025

Program Services Support Services
House Total Program Management Direct Benefit Total Support Total
Operations  Family Room Services and General  Fundraising to Donors Services Expenses
Salaries, taxes, other benefits $ 1,200,891 $ 99,305 $ 1,300,196 $ 231,910 $ 238,892 $ - % 470,802 $ 1,770,998
Utilities 236,420 - 236,420 12,443 - - 12,443 248,863
House maintenance 132,017 - 132,017 1,309 - - 1,309 133,326
Grounds maintenance 77,596 - 77,596 784 - - 784 78,380
Janitorial & cleaning 374,233 - 374,233 3,780 - - 3,780 378,013
Insurance 67,825 - 67,825 1,700 518 - 2,218 70,043
Security 234,910 - 234,910 - - - - 234,910
House supplies 636,831 22,288 659,119 70,786 - - 70,786 729,905
Total house operating costs 2,960,723 121,593 3,082,316 322,712 239,410 - 562,122 3,644,438
Telephone 35,127 - 35,127 5,372 827 - 6,199 41,326
Postage 4,270 - 4,270 1,423 1,423 - 2,846 7,116
Office supplies 93,256 - 93,256 5,828 17,485 - 23,313 116,569
Total office expenses 132,653 - 132,653 12,623 19,735 - 32,358 165,011
Newsletter 32,190 - 32,190 - 8,049 - 8,049 40,239
Public relations 13,154 - 13,154 - 2,321 - 2,321 15,475
Stewardship 9,004 - 9,004 - 1,589 - 1,589 10,593
Volunteer expenses 20,895 - 20,895 1,100 - - 1,100 21,995
Direct mail - - - - 211,213 - 211,213 211,213
Miscellaneous 76,624 - 76,624 47,696 27,372 - 75,068 151,692
Depreciation 710,576 3,546 714,122 7,213 - - 7,213 721,335
Total other expenses 862,443 3,546 865,989 56,009 250,544 - 306,553 1,172,542
TOTAL FUNCTIONAL EXPENSES 3,955,819 125,139 4,080,958 391,344 509,689 - 901,033 4,981,991
Cost of direct benefit to donors - meals and entertainment - - - - - 129,476 129,476 129,476
Cost of direct benefit to donors - other
fundraising event costs - - - - - 399,400 399,400 399,400
TOTAL EXPENSES $ 3,955819 $ 125,139 § 4,080,958 $ 391,344  $ 509,689 $ 528,876 $ 1,429909 $ 5,510,867

See accompanying notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2024

Program Services

Support Services

House Total Program Management Direct Benefit Total Support Total
Operations  Family Room Services and General Fundraising to Donors Services Expenses
Salaries, taxes, other benefits $ 1,281,116 $ 88,646 $ 1,369,762 $ 220,127 $ 257205 $ - 9 477332 $ 1,847,094
Utilities 202,120 - 202,120 10,638 - - 10,638 212,758
House maintenance 118,140 - 118,140 1,179 - - 1,179 119,319
Grounds maintenance 68,614 - 68,614 694 - - 694 69,308
Janitorial & cleaning 120,542 - 120,542 1,217 - - 1,217 121,759
Insurance 66,827 - 66,827 1,675 511 - 2,186 69,013
Security 109,800 - 109,800 - - - - 109,800
House supplies 560,122 19,156 579,278 62,236 - - 62,236 641,514
Total house operating costs 2,527,281 107,802 2,635,083 297,766 257,716 - 555,482 3,190,565
Telephone 36,911 - 36,911 5,645 869 - 6,514 43,425
Postage 4,764 - 4,764 1,587 1,587 - 3,174 7,938
Office supplies 98,721 - 98,721 6,170 18,510 - 24,680 123,401
Total office expenses 140,396 - 140,396 13,402 20,966 - 34,368 174,764
Newsletter 14,412 - 14,412 - 3,603 - 3,603 18,015
Public relations 19,898 - 19,898 - 3,511 - 3,511 23,409
Stewardship 7,216 - 7,216 - 1,273 - 1,273 8,489
Volunteer expenses 24,136 - 24,136 1,270 - - 1,270 25,406
Direct mail - - - - 175,630 - 175,630 175,630
Miscellaneous 84,174 - 84,174 52,501 55,278 - 107,779 191,953
Depreciation 756,729 3,776 760,505 7,682 - - 7,682 768,187
Total other expenses 906,565 3,776 910,341 61,453 239,295 - 300,748 1,211,089
TOTAL FUNCTIONAL EXPENSES 3,574,242 111,578 3,685,820 372,621 517,977 - 890,598 4,576,418
Cost of direct benefit to donors - meals and entertainment - - - - - 105,151 105,151 105,151
Cost of direct benefit to donors - other
fundraising event costs - - - - - 351,612 351,612 351,612
TOTAL EXPENSES $ 3,574242 % 111,578 $ 3,685,820 $ 372,621 $ 517,977 $ 456,763 $ 1,347,361 $ 5,033,181

See accompanying notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2025 and 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile increase in net assets to net cash
and cash equivalents provided by operating activities

Net realized (gain) on investments

Net unrealized (gain) on investments

Depreciation

Loss on disposal of property and equipment

In-kind property and equipment
Decrease (increase) in

Pledges and contributions receivable

Prepaid expenses and other assets

Reserve for self-funded unemployment
Increase (decrease) in

Accounts payable and accrued expenses

Deferred revenue

Refundable grant advance

Net cash and cash equivalents from
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Purchase of investments
Proceeds from sale of investments

Net cash and cash equivalents from
investing activities

2025 2024
3,526,127 $ 3,280,876
(583,563) (515,925)
(1,053,976) (257,079)
721,335 768,187
5,490 65,141
(14,490) (214,387)
(120,865) (88,830)
(52,266) 20,985
(3,608) (853)
(8,453) 14,717
- (5,000)

(19,375) 103,307
2,396,356 3,171,139
(175,910) (843,750)
(4,554,504)  (1,771,501)
31,948 165,624
(4,698,466)  (2,449,627)

(This statement is continued on the following page.)
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.

STATEMENTS OF CASH FLOWS (Continued)

For the Years Ended December 31, 2025 and 2024

2025 2024
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from contributions restricted for long term $ 487,326 $ 467,855
Net cash provided from financing activities 487,326 467,855
CHANGE IN CASH AND CASH EQUIVALENTS (1,814,784) 1,189,367
CASH AND CASH EQUIVALENTS, BEGINNING
OF YEAR 4,617,469 3,428,102
CASH AND CASH EQUIVALENTS, END
OF YEAR $ 2,802,685 § 4,617,469

See accompanying notes to financial statements.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS

For the Years Ended December 31, 2025 and 2024

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business

Ronald McDonald House Charities of Eastern Wisconsin, Inc. (the Organization) is a
not-for-profit organization formed in 1983 to construct and operate the Ronald McDonald
House (the House) in Milwaukee, Wisconsin. The House is an 84-room residential facility
built to provide temporary housing for families of seriously ill children receiving treatment
in Southeastern Wisconsin area hospitals. The Organization provides rooms as well as
family programs. The Organization relies solely on public support, various fund-raising
activities and contributions to fund its activities. During 2025 and 2024, the Organization
served 2,836 and 2,709 families for a total of 23,169 and 22,115 nights, respectively
(unaudited).

The Family Room, located at Rogers Behavioral Health Center's Oconomowoc
campus, offers a welcoming space where Rogers' patient families can find respite and
hospitality. The Organization is responsible for staffing the Family Room and has financial
responsibilities for employee compensation and Family Room Supplies. In 2025 and 2024,
the Family Room served 772 and 820 families, respectively, for a total of 6,193 and 6,143
visits (unaudited).

Basis of Accounting

Assets, liabilities, revenues and expenses are recognized on the accrual basis of accounting.
Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Organization and
changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions:

Undesignated - Net assets that are not subject to donor-imposed restrictions or Board
imposed stipulations.

Designated - Net assets subject to stipulations imposed by the Board of Directors and
determined to be unavailable for general use.

-11 -



RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

1. NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Basis of Accounting (Continued)

Net Assets With Donor Restrictions:

Net assets subject to donor-imposed restrictions that either expire by passage of time, can
be fulfilled and removed by actions of the Organization pursuant to those restrictions, or
to be maintained in perpetuity by the Organization. Generally, the donors of the assets
permit the Organization to use all or a part of the income earned on any related
investments for general or specific purposes.

Measure of Operations

The Organization’s change in net assets from operations on the statements of activities
includes all operating revenues and expenses that are an integral part of its program and
supporting activities, net assets released from donor restrictions to support operating
expenditures and other non-operating funds to support current operating activities. The
measure of operations excludes investment return on investments.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (USGAAP) requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could
differ from these estimates.

Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets; an
unconditional promise to give; or a notification of beneficial interest is received. Conditional
promises to give - that is, those with a measurable performance or other barrier and a right
to return - are not recognized until the conditions on which they depend have been met.

Contributions are recognized as revenue when they are received or unconditionally pledged.
Revenues are reported in net assets without donor restrictions unless use of the related assets
is limited by the donor-imposed restrictions. Donor-restricted contributions and grants
whose restrictions are met within the same year as received are reflected in the change in net
assets with donor restrictions. When a restriction expires net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions. Contributions to be received after one year
are discounted at a rate commensurate with the risk involved. Amortization of the discount
is recorded as additional contribution revenue and used in accordance with donor-imposed
restrictions, if any, on the contributions.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Revenue Recognition (Continued)

Conditional grants are recorded as revenue when conditions are met. Revenue is earned
when eligible expenditures or deliverables, as defined in each contract, are met. Funds
received but not yet earned are shown as a refundable grant advance on the statements of
financial position. At December 31, 2025 and 2024, the Organization recognized $207,125
and $226,500, respectively, as refundable grant advances. There were no other conditional
contributions at December 31, 2025 and 2024.

Revenue from Contracts with Customers

Sponsorship and Fundraising Event Revenue: The portion of sponsorship revenue and ticket
sales that relates to the commensurate value the sponsor and attendee receives in return is
recognized when the related events are held and performance obligations are met.

Significant Judgments: There are no significant judgments involved in the recognition of
revenue at a point in time based on the delivery of services.

Contract Assets and Liabilities: The timing of revenue recognition, billings and cash
collections results in billed accounts receivable (contract assets) and deferred revenue
(contract liabilities) on the statements of financial position. Contract liabilities are released
as the performance obligations are met. There were no contract assets as of December 31,
2025, 2024 or 2023. The beginning and ending balances of liabilities consist of the following
as of December 31:

2025 2024 2023

Contract liabilities - deferred revenue  $ - $ - 3 5,000

In-Kind Contributions

Donated services are recorded in the financial statements at their estimated fair market value
on the date the services are rendered if such services create or enhance nonfinancial assets
or require specialized skills that are provided by individuals possessing those skills. The
Organization receives services from a large number of volunteers who give significant
amounts of their time to the Organization’s programs and fund-raising campaigns. No
amounts have been reflected in the financial statements for these services because they do
not meet the criteria for financial statement recognition. Donated services and goods that
met the criteria for recognition are included in in-kind contributions on the statements of
activities and further detailed in Note 6.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Cash and Cash Equivalents

The Organization considers all short-term investments in interest-bearing bank accounts,
securities and other instruments having an original maturity of three months or less to be
equivalent to cash.

The Organization maintains its cash and cash equivalents balances in financial institutions,
which at times may exceed federally insured limits. On December 31, 2025 and 2024, the
Organization’s cash accounts exceeded federally insured limits by approximately
$2,064,000 and $3,478,000, respectively. The Organization has not experienced any losses
in such accounts and believes it is not exposed to any significant credit risk on cash.

Investments

Investments are stated at fair value, which is based on quoted market prices. Realized gains
and losses and changes in unrealized gains and losses are included in net investment return
on the Organization's statements of activities. Investment income is recorded net of external

and direct internal expenses on the statements of activities.

Allowance for Uncollectible Pledges

Allowance is made for uncollectible pledges based upon management's judgment and
analysis of the credit worthiness of the donors, past collection experience, and other relevant
factors. After all attempts to collect the receivable have failed, the receivable is written off
against the allowance. Based upon management’s evaluation, an allowance for uncollectible
pledges of $25,700 and $38,200 was recorded as of December 31, 2025 and 2024,
respectively. However, actual write-offs may exceed the recorded allowance.

Property and Equipment

Expenditures for the acquisitions of property and equipment are capitalized at cost. The fair
value of donated property at the date of gift is similarly capitalized. It is the Organization's
policy to capitalize all property and equipment expenditures greater than $1,000. Certain
expenditures less than $1,000 may be capitalized at the discretion of management. The
Organization classifies property and equipment as designated net assets without donor
restrictions on the statements of financial position.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Property and Equipment (Continued)

Depreciation is computed by the straight-line method over the following estimated useful
lives:

Years
Building and improvements 10-60
Land improvements 20
Furnishings and equipment 5-10
Vehicles 5

Deferred Revenue

Income from sponsorships received in advance of future special events, which the resource
provider is receiving commensurate value in return or a right of return exists if the event
does not occur, is deferred and recognized over the periods to which the sponsorships relate.

Refundable Grant Advance

Grants received in advance are deferred and recognized over the period in which the
qualifying expenditures are incurred.

Retirement Plan

The Organization's employees are covered by a self-directed SIMPLE IRA Plan. The total
retirement contributions for the years ended December 31, 2025 and 2024 were $34,584 and
$35,542, respectively. These contributions are at the discretion of the Board of Directors.

Allocation of Joint Costs

During 2025 and 2024, the Organization conducted activities that included requests for
contributions, as well as program components. Those activities included newsletters, public
relations and stewardship. The costs of conducting those activities included a total of
$66,307 and $49,913 in 2025 and 2024, respectively, which are not specifically attributable
to particular components of the activities. During 2025, $54,348 of the total joint costs were
allocated to house operations and $11,959 to fundraising. During 2024, $41,526 of the total
joint costs were allocated to house operations and $8,387 to fundraising.

-15-



RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

1.

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Income Taxes

The Organization is a nonprofit corporation as described in Section 501(c)(3) of the Internal
Revenue Code as other than a private foundation and is exempt from federal and state income
taxes on related income pursuant to Section 501(a) of the code.

The Organization files various federal or state non-profit tax returns. The Organization is no
longer subject to U.S. federal or state examinations by tax authorities for tax years prior to

2021.

Functional Expense Classification

The financial statements report certain categories of expenses that are attributable to more
than one program or supporting function. Therefore, these expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include
depreciation, utilities, maintenance, janitorial and cleaning, security, telephone, postage and
office supplies, which are allocated on a square-footage basis, as well as salaries and
benefits, which are allocated on the basis of estimates of time and effort.

LIQUIDITY AND AVAILABILITY

As of December 31, 2025 and 2024, the Organization had cash, investments and pledges
receivable without donor restrictions of $23,673,225 and $19,280,378 of financial assets
available to meet cash needs for general expenditures within one year of the statement of
financial position dates, respectively. Pledges receivable included are those expected to be
collected in the following fiscal year and those without other restrictions.

The Organization maintains financial assets, consisting of cash and short-term investments,
on hand to meet its normal operating expenses based on its annual budget. Operating
expenses are compared to budgeted expenses on a monthly basis and financial assets on hand
are adjusted as necessary. As part of its liquidity management, the Organization invests cash
in excess of daily requirements in various short-term investments.

In addition, although the Organization does not intend to spend from its board-designated
endowment, other than amounts appropriated for general expenditure as part of its annual
budget approval and appropriation, amounts from its board designated-endowment could be
made available, if necessary.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

3. PLEDGES RECEIVABLE

Pledges receivable consist primarily of pledges from private organizations, corporations, and
individual donors. Net pledges receivable are summarized as follows:

2025 2024
Total pledges receivable $ 214,185 § 633,817
Less: Discount on long term pledges (2,950) (43,621)
Less: Allowance for uncollectible pledges (25,700) (38,200)

PRESENT VALUE OF NET PLEDGES RECEIVABLE = § 185,535 ' $ 551,996

Pledges are discounted using the risk adjusted rate between 5% and 7% as of December 31,
2025 and 2024.

The pledges receivable on December 31, 2025 are scheduled to be received as follows:

2026 $ 173,185
2027 31,000
2028 10,000
TOTAL PLEDGES RECEIVABLE $ 214,185

4. FAIR VALUE MEASUREMENTS

USGAAP establishes a framework for measuring fair value. That framework uses a
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.
USGAAP requires the Organization to maximize the use of observable inputs when
measuring fair value. The hierarchy describes three levels of inputs, which are as follows:

Level 1:  Quoted prices in active markets for identical assets or liabilities.

Level 2:  Quoted prices for similar assets or liabilities in active markets; quoted prices for
identical assets or liabilities in inactive markets; or inputs that are derived
principally from or corroborated by observable market data by correlation or

other means.

Level 3:  Significant unobservable inputs.

-17 -



RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

4. FAIR VALUE MEASUREMENTS (Continued)

In many cases, a valuation technique used to measure fair value includes inputs from more
than one level of the fair value hierarchy. The lowest level of significant input determines
the placement of the entire fair value measurement in the hierarchy. The categorization of
an investment within the hierarchy reflects the relative ability to observe the fair value
measure and does not necessarily correspond to the perceived risk of that investment.

If an investment that is measured using net asset value (NAV) has a readily determinable
fair value (that is, it can be traded at the measurement date at its published NAV), it is
included in Level 1 of the hierarchy. Otherwise, investments measured using NAVs are not
included in Level 1, 2, or 3, but are separately reported.

The Organization recognizes transfers into and out of levels within the fair value hierarchy
at the end of the reporting period. There were no transfers between levels during the years
ended December 31, 2025 and 2024.

Valuation Techniques

Following is a description of the valuation techniques used for assets measured at fair value
on a recurring basis. There have been no changes to the techniques used during the years
ended December 31, 2025 and 2024.

e  Mutual funds: Valued at NAV of shares on the last trading day of the fiscal year.
e  FExchange traded funds: Valued at the closing quoted price in an active market.

Recurring Measurements

Assets measured at fair value on a recurring basis as of December 31, are as follows:

2025
Level 1 Level 2 Level 3 Total

Investments, at fair value

Mutual funds $ 15,395,866 $ - 8 - $ 15,395,866

Exchange traded funds 7,801,489 - - 7,801,489
TOTAL INVESTMENTS, AT

FAIR VALUE $ 23,197,355 § - $ - 23,197,355

Less: Board designated and donor restricted

endowment funds (see Note 9) (2,500,000)

INVESTMENTS NET OF

ENDOWMENT FUNDS $ 20,697,355
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

4. FAIR VALUE MEASUREMENTS (Continued)

Recurring Measurements (Continued)

2024
Level 1 Level 2 Level 3 Total

Investments, at fair value

Mutual funds $ 10,543,518 $ - $ - $ 10,543,518

Exchange traded funds 6,493,742 - - 6,493,742
TOTAL INVESTMENTS, AT

FAIR VALUE $ 17,037,260 $ - 3 - 17,037,260

Less: Board designated and donor restricted

endowment funds (see Note 9) (2,500,000)

INVESTMENTS NET OF

ENDOWMENT FUNDS $ 14,537,260

Investment return is summarized as follows for the years ended December 31:

2025 2024

Dividends $ 757,281 $ 767,931
Interest 122,849 123,373
Net realized gains on investments 583,563 515,925
Changes in net unrealized gains

on investments 1,053,976 257,079
Investment expenses (31,948) (38,484)
NET INVESTMENT RETURN $ 2,485,721 § 1,625,824

Investment securities, in general, are exposed to various risks, such as interest rate, credit
and overall market volatility. Due to the level of risk associated with certain investment
securities, it is reasonably possible that changes in the value of investment securities will
occur in the near term and that such change could be material in relation to amounts reported
in the statements of financial position.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

5. NET ASSETS

Without Donor Restrictions

The Organization's board of directors has chosen to place the following limitations on net
assets without donor restrictions:

2025 2024
Designated for endowment purposes $ 1,480,961 $ 1,532,410
Designated for investment in property and equipment 26,459,815 26,996,240
Total board designated net assets 27,940,776 28,528,650
Undesignated 23,209,732 18,668,802

NET ASSETS WITHOUT DONOR RESTRICTIONS § 51,150,508 §$§ 47,197,452

With Donor Restrictions

As of December 31, 2025 and 2024, net assets with donor restrictions were available for
program expenses. The following is a summary of net assets with donor restrictions as of
December 31:

2025 2024
Purpose restriction
Miscellaneous $ 8,710 $ 13,327
Van expenses 7,807 4,623
Magic room 10,090 10,091
Family program items 6,954 6,572
House expansion 35,000 25,000
Time restrictions - capital campaign 64,670 551,996
Income earned on endowment funds 249,121 197,672
Perpetual restriction 769,918 769,918
TOTAL NET ASSETS WITH DONOR
RESTRICTIONS $ 1,152270 $ 1,579,199

Net assets with donor restrictions that are perpetual consist of endowment funds, the annual
income from which is expendable to support the operations of the Organization. As a result,
such income is included in the accompanying statements of activities as donor restricted
investment return until appropriated for expenditure.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

6. IN-KIND CONTRIBUTIONS

During 2025 and 2024, the Organization received approximately $220,000 and $150,000,
respectively, in donated investments, as well as the following amounts for donated goods
and services:

2025 2024
Donated goods $ 519,690 $ 457,192
Donated assets - mattresses/washers and dryers 14,490 214,387
Donated services - laundry and cleaning 52,624 46,800
Donated services - legal 3,521 6,783
Donated services - other 59,171 60,415

$ 649,496 $ 785,577

Donated services are received without restriction for legal and specialized professional
laundry and cleaning services. The services were monetized and valued at the estimated
amount that would be charged as reported by the third party. Donated services are utilized
in the Organization’s program services.

Donated goods and assets are received by the Organization without restriction in the form
of donated room and bathroom furniture, mattresses, toys, games, books, and food. Donated
goods and assets were monetized and are recorded in the financial statements as revenue and
expense or assets at their estimated fair value on the date the assets are contributed. The
Organization estimates the fair value utilizing thrift shop values or the cost to purchase the
items new. Donated goods and assets are recorded in in-kind contributions on the statements
of activities without donor restrictions and are utilized in the Organization’s program
services.

7. COMMITMENTS

Unemployment Insurance

The Organization has elected with the State of Wisconsin to finance its unemployment
benefit costs under the reimbursement method. This method requires the Organization to
reimburse the State of Wisconsin for 100% of the unemployment benefits charged to the
Organization's account. A money market account, included in reserve for self-funded
unemployment in the statements of financial position, in the amount of $25,270 and $21,662
as of December 31, 2025 and 2024, respectively, was pledged as collateral for utilization of
the reimbursement method.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

8. RELATED PARTY TRANSACTIONS

Certain members of the Board serve in management roles of the corporations that provide
services to the Organization, causing these corporations to be related parties. The
Organization receives contributions from these corporations and members of the Board of
Directors. During 2025 and 2024 approximately $303,300 and $183,300, respectively, was
received from these related parties. Pledges receivable outstanding from related parties as of
December 31, 2025 and 2024 were approximately $1,000 and $322,000, respectively.

Global Ronald McDonald House Charities (Global) receives proceeds from certain
fundraising events and remits 75% of the net proceeds to the Organization. The net amount
received from Global totaled approximately $706,000 and $484,000 for the years ended
December 31, 2025 and 2024, respectively, of which approximately $108,000 and $72,000
is included in pledges and contributions receivable for the years ended December 31, 2025
and 2024, respectively.

9. ENDOWMENT FUNDS

Interpretation of Relevant Law Governing Endowments

The Board of Directors of the Organization has interpreted the Uniform Prudent
Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary. As a result of this interpretation, the Organization
classifies as net assets with donor restrictions (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, (c) accumulations to the permanent endowment made in accordance with the
direction of the applicable donor gift instrument at the time the accumulation is added to the
fund, and (d) remaining donor-restricted amounts until those amounts are appropriated for
expenditure by the Organization in a manner consistent with the standard of prudence
prescribed by UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

e The purposes of the Organization and the donor restricted endowment

e General economic conditions

e The possible effect of inflation and deflation

e The expected total return from income and the appreciation of investments

e The investment policies of the Organization
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

9.

ENDOWMENT FUNDS (Continued)

Interpretation of Relevant Law Governing Endowments (Continued)

From time to time, certain endowment funds may have fair values less than the amount
required to be maintained by donor or by law (underwater endowments). The Organization
has interpreted UPMIFA to not permit spending from underwater endowments in accordance
with prudent measures required under law. There were no amounts underwater as of
December 31, 2025 and 2024.

Board and Donor Restricted Endowment Funds

The Board had designated net assets in such an amount that when added to the
donor-restricted endowment will total $2,500,000, which will support the mission of the
Organization. Of these funds, $1,019,039 resulted from donor-restricted funds and
$1,480,961 resulted from an internal Board designation and is without donor restriction as
of December 31, 2025. As of December 31, 2024, $967,590 resulted from donor-restricted
funds and $1,532,410 resulted from an internal Board designation and is without donor
restrictions. The total endowment assets are shown as other assets on the statements of
financial position.

The composition of net assets by type of endowment fund as of December 31, are as follows:

2025
Without Donor With Donor
Restrictions Restrictions Total
Donor restricted endowment funds $ - $ 1,019,039 $§ 1,019,039
Board-designated endowment funds 1,480,961 - 1,480,961
TOTAL ENDOWMENT FUNDS $ 1,480961 $ 1,019,039 §$§ 2,500,000
2024
Without Donor With Donor
Restrictions Restrictions Total
Donor restricted endowment funds $ -3 967,590 $ 967,590
Board-designated endowment funds 1,532,410 - 1,532,410
TOTAL ENDOWMENT FUNDS $ 1,532410 $ 967,590 $ 2,500,000
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ENDOWMENT FUNDS (Continued)

Board and Donor Restricted Endowment Funds (Continued)

Changes in endowment net assets for the years ended December 31, are as follows:

2025

Without Donor With Donor
Restrictions Restrictions Total

Endowment net assets, beginning of year ~ $ 1,532,410 $ 967,590 $ 2,500,000

Investment return, net 109,367 90,653 200,020
Board appropriation from the endowment (200,020) - (200,020)
Appropriation of endowment assets

for expenditure 39,204 (39,204) -
ENDOWMENT NET ASSETS,

END OF YEAR $ 1,480961 § 1,019,039 $§ 2,500,000

2024
Without Donor With Donor
Restrictions Restrictions Total

Endowment net assets, beginning of year $ 1,571,143 $ 928,857 $ 2,500,000

Investment return, net 90,349 74,889 165,238
Board designation from the endowment (165,238) - (165,238)
Appropriation of endowment assets

for expenditure 36,156 (36,156) -
ENDOWMENT NET ASSETS,

END OF YEAR $§ 1,532410 $ 967,590 § 2,500,000

Endowment Investment Policy

The Organization has adopted an investment and spending policy for endowment assets that
attempts to provide a predictable stream of funding to programs and other items supported
by its endowment while seeking to maintain the purchasing power of the endowment.
Endowment assets include those assets of donor-restricted funds that the Organization must
hold in perpetuity or for the donor-specified periods, as well as those of board-designated
endowment funds. Under the Organization’s policy, which was approved by the Board of
Directors, the investment portfolio shall be managed with the objective of attaining a
comprehensive rate of return given the constraints of aforementioned safety and liquidity
objectives. The investment portfolio is subject to periodic review to ensure this objective is
met.
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RONALD MCDONALD HOUSE CHARITIES OF EASTERN WISCONSIN, INC.
NOTES TO FINANCIAL STATEMENTS (Continued)

9.

10.

ENDOWMENT FUNDS (Continued)

Endowment Investment Policy (Continued)

To satisfy its long-term rate-of-return objectives, the Organization relies on a total return
strategy in which investment returns are achieved through both capital appreciation (realized
and unrealized) and current yield (investment income such as interest and dividends). The
Organization targets a diversified asset allocation that places a greater emphasis on equity-
based investments to achieve its long-term return objectives within prudent risk constraints.

Spending Policy

The Organization has a policy of appropriating for distribution each year up to 5% of its
endowment fund’s average market value of the prior three years as of December 31. In
establishing this policy, the Organization considered the long term expected return on
investments, the nature and duration of the individual endowment funds, many of which
must be maintained in perpetuity because of donor restrictions, and the possible effects of
inflation.

SUBSEQUENT EVENTS
The Organization has evaluated subsequent events through April 27, 2026, the date on which

the financial statements were available to be issued and determined that there were no
significant nonrecognized subsequent events through that date.
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